CF Industries 02 2025
Evaluation

A comprehensive analysis of CF Industries' financial performance, market position,
and investment potential as of 2 2025, examining key metrics including EPS, P/E

ratio, growth prospects, and intrinsic value calculations.




Company Overview and (2 2025 Status

CF Industries (NYSE: CF) stands as a leading global manufacturer of
nitrogen fertilizers, providing essential agricultural products
worldwide. The company is scheduled to release its 2 2025
earnings report on August 6, 2025, after market close.

A conference call with analysts and investors is scheduled for August
7, 2025, at 11:.00 AM ET to discuss the quarterly results in detail.

As of our analysis date, CF's stock closed at $97.43, showing slight
volatility from the previous trading day's close of $98.20, with
extended trading indicating $98.53.

The upcoming earnings report will provide crucial insights into the
company's operational efficiency and strategic direction for the

remainder of fiscal year 2025.



Key Financial Metrics
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Quarterly Earnings
Expectations

Consensus EPS for Q2 2025 ranges
between $2.16 and $2.21, with analyst
reports pending final release.

Recent ()1 2025 performance
demonstrated solid fundamentals with
net earnings of $312 million and an
Adjusted EBITDA of $644 million.

Valuation Metrics

Current price-to-earnings (P/E) ratio falls
between 7.56 and 8.5, positioning CF
Industries potentially below industry
averages.

This relatively low P/E ratio could indicate
either market undervaluation or investor

concerns about future performance.

Dividend Performance

A dividend has been recently declared by
the board, with exact yield figures to be
updated following the Q2 2025 report.

Historical dividend payments have
positioned CF as an attractive option for
income-focused investors within the

Mmaterials sector.



EPS and Growth Rates

o Growth Projections

The consensus EPS trend has been moving upward over the past

o —e month, increasing from $2.16 to $2.21, suggesting improving analyst

sentiment.

User-provided growth rate of 2% (referred to as "2G") indicates
modest expansion expectations, with "no growth" scenario (0%) also
considered in the analysis.

The fertilizer industry's inherent cyclicality and volatile input costs
(particularly natural gas) create significant challenges for consistent

April May June July growth forecasting and may explain the conservative growth
estimate.



Comparative Valuation Analysis

CF Industries P/E

Current P/E ratio ranges from 7.56 to 8.5
based on user-provided data.

This represents a significant discount to
broader market valuations, potentially
signaling investor concerns about future

earnings or sector-specific challenges.
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Industry Comparison

The chemicals/fertilizers industry typically
trades at P/E ratios between 10-15.

CF's below-average P/E suggests either
market undervaluation or higher perceived

risk relative to peers.

Growth vs. Yield

Current valuation metrics indicate a low
growth, high yield profile for CF Industries.

This positions the company as potentially
Mmore attractive to income investors than

growth-focused portfolios.

The valuation disparity between CF Industries and industry averages warrants closer examination, particularly in light of upcoming (2 results

and future guidance.
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Yield and Bond Comparison

44% 5.37% ~4.5%

Low Yield Estimate High Yield Estimate AAA Bond Yield
Conservative projection Upper range of potential Current US 10-year AAA
based on user-provided dividend yield according corporate bond yields for

data, subject to to analysis data, comparative risk

confirmation following (2 representing attractive assessment.

results. income potential.

The projected dividend yield range of 4.4%-5.37% positions CF Industries
competitively against AAA-rated bonds, potentially offering higher returns with

additional growth upside, albeit with increased risk.



Intrinsic Value Calculation

Current Price to Intrinsic Value

80.5%

Stock trades at approximately 80.5% above calculated intrinsic value.

Potential Downside

19.5%

Percentage market correction needed to reach intrinsic value.

The significant gap between current market price ($97.43) and
calculated intrinsic value ($78.44) suggests potential overvaluation

of 24.2%, raising caution flags for value-oriented investors.

Metric Value

Calculated Intrinsic Value $78.44
Current Market Price $97.43
Difference $18.99
Percentage Difference 24.20%

The valuation model likely incorporates the provided 2% growth rate,
P/E assumptions, and yield comparisons, though specific
methodology details (DDM, DCF, or comparable analysis) would

provide additional context.



Market Position and Industry Trends

Competitive Advantages

CF Industries maintains its market position

through several strategic advantages:
e Position as a low-cost producer of
nitrogen fertilizers

e Significant economies of scale in
production and distribution

e Extensive global reach with strategic
production facilities

e Strong logistics network for efficient

product delivery
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Industry Outlook

The fertilizer market demonstrates

complex dynamics:
e Stable long-term demand driven by
global food production needs

e Significant volatility in natural gas and
other input costs

e Increasing focus on sustainable and
efficient fertilizer solutions

o (Geopolitical factors affecting global

trade and pricing
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Potential Catalysts

Several factors could drive future

performance:

e Potential enhancements to dividend
policy
e Stock repurchase program

announcements

e Strategic capital expenditure plans for
expansion

e New product development in specialty
fertilizers



Investor Considerations

Dividend Potential

CF Industries offers a compelling

dividend proposition for income-

focused investors:

Projected yield of 4.4%-5.37%
exceeds many alternative

fixed-income investments

Historically stable dividend

policy with potential for growth

Strong cash flow generation
supports dividend

sustainability

Growth Prospects

Valuation Assessment

The company's current market

valuation presents a complex

picture:

P/E ratio of 7.56-8.5 sits below
sector average of 10-15

Below-average P/E could
indicate undervaluation or

reflect market concerns

Intrinsic value calculation
suggests current overvaluation
of 24.2%

Future expansion potential appears limited based on available data:

Modest 2% growth rate projection aligns with mature industry

expectations

Sector recovery dependent on agricultural commodity prices and input

costs

Expansion opportunities may exist in specialty products and emerging

Mmarkets
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1 Valuation Concerns

Current stock price of $97.43 exceeds calculated intrinsic
value of $78.44 by 24.2%, suggesting potential overvaluation
based on provided metrics.

2 Income Opportunity

Attractive projected yield range (4.4%-5.37%) combined with a
low P/E ratio (7.56-8.5) positions CF as a potentially
compelling income investment despite modest growth
expectations.

3 Upcoming Catalyst

02 results (August 6) will provide critical updates on financial
performance, dividend policy, and management's outlook,

potentially affecting near-term price action.




Conclusion and Final Recommendations

Monitoring Strategy

Investment Stance Closely track Q2 2025 results (August 6) for updated dividend

The current valuation metrics suggest a cautious approach to new guidance, growth projections, and management commentary on
investments at the present price of $97.43, given the 24.2% industry conditions and company-specific initiatives.

premium to calculated intrinsic value of $78.44.

Long-Term Perspective
Portfolio Fit

For long-term investors, carefully weigh the limited growth

CF Industries may be appropriate for income-focused portfolios if prospects (2%) against the current valuation premium,
the projected yield of 4.4%-5.37% materializes and remains considering potential entry points at prices closer to the calculated
sustainable, offering a premium over AAA bond yields with intrinsic value.

potential capital appreciation upside.



Disclaimer

(® This presentation contains forward-looking statements and financial projections based on data available as of July 2025. The analysis
relies on user-provided metrics and publicly available information.

The information contained in this presentation is for educational and informational purposes only and should not be considered as investment
advice or arecommendation to buy or sell any securities. Past performance is not indicative of future results.

All investments involve risk, including the potential loss of principal. Before making any investment decision, investors should conduct their
own research and consult with a qualified financial advisor familiar with their specific financial situation.

Intrinsic value calculations are based on assumptions that may change based on market conditions, company performance, and
macroeconomic factors. Actual results may differ materially from projections.



